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The Rothfelder Law Offices, Westfield, N.J. 07090, by Martin C. Rothfelder, Esq., for 

Warwick Valley Telephone Company. 
 
Fred S. Grygiel, Chief Economist, Mark C. Beyer, Manager, Leo M. Lim, Supervising 

Accountant and Julie Huff, Accountant I, Office of the Economist on behalf of the 
Staff of the Board of Public Utilities. 

 
BY THE BOARD: 
 
On March 16, 2001, Warwick Valley Telephone Company (Petitioner or Warwick) filed a 
petition with the New Jersey Board of Public Utilities (Board) for authority to issue long-term 
debt (Unsecured Promissory Note) in the amount of Twenty-One Million dollars ($21,000,000) 
under the ten (10) year revolving credit agreement with CoBank, pursuant to N.J.S.A. 48:3-9.  
The details of terms and conditions under which the Unsecured Promissory Note will be issued 
are set forth in the attachment to the petition.  A motion for protective treatment of information 
marked confidential in the petition was withdrawn by letter dated June 29, 2001. 
 
Warwick Valley Telephone Company is a corporation organized under the laws of the State of 
New York.  Petitioner is engaged in the operation of a telephone system in the Townships of 
West Milford in Passaic County, Vernon in Sussex County and in the Townships of Warwick 
and Goshen, Orange County, New York.  Petitioner operates telephone exchanges at 
Highland Lakes, Sussex County, and Upper Greenwood Lake, Passaic County, New Jersey; 
Warwick, Florida and Pine Island, Orange County, New York. 
 
Information related to the current financial condition of Warwick, including comparative balance 
sheets and income statements; information regarding outstanding stock, outstanding debt, 
interest charged to income and dividends paid; and descriptive information on the 
designations, preferences, voting powers, restrictions and qualifications of the preferred stock, 
as required by N.J.A.C. 14:1-5.9, was set forth in the petition and its attachments.  Warwick 
provided additional information in response to requests from Board Staff. 
 

 
 
PETITION OF WARWICK VALLEY 
TELEPHONE COMPANY FOR AUTHORITY 
TO ISSUE $21,000,000 OF UNSECURED 
PROMISSORY NOTE 

 
 
)
)
)
)
)  

 
 

TELECOMMUNICATIONS 
 

ORDER OF APPROVAL 
 

DOCKET NO.: TF01030169 
 
 



  
  

 
  BPU Docket No. TF01030169 

2 

The funds to be derived from the issuance of said debt are to be used for the following 
purposes:  replacement of Petitioner’s outdated Outside Plant Module (OPM) network, 
purchase of video-specific fixed capital equipment comprised of head-end equipment for 
Petitioner’s new ILEC Video Business, purchase of video-specific variable capital equipment 
consisting of customer premises equipment, purchase of specified line cards, the repayment 
and discharge of outstanding short-term obligations incurred in connection with the retirement 
of specified bonds, and the repayment and discharge of other specified bonds. 
 
Warwick states that the issuance of the Unsecured Promissory Note and the proposed 
expenditure of the funds received therefrom are in the public interest.  Warwick states that the 
Public Switched Telephone Network (PSTN) has undergone a major shift in the last five years 
from a plain old telephone service (POTS) based network to one that needs to support digital 
connectivity to the Internet.  Warwick states that it has experienced these effects first hand in 
that internet business has dramatically increased the demand for second lines and has altered 
the calling patterns of its ILEC subscribers.  As a result, Warwick states that certain outside 
plant is undersized and outdated.  In addition, Warwick states that the manufacturer of its 
current equipment has discontinued producing such equipment and it is unclear for how much 
longer the manufacturer will support such equipment in the field.  Warwick states that this 
means that it will need to invest roughly $10 Million over the next ten (10) years to replace its 
27 Nortel OPMs with Next Generation Digital Loop Carrier (NGDLC).  Warwick states that this 
upgrade will not generate any new revenues.  Instead, it will simply be needed to keep the 
ILEC functioning in today’s digital environment. 
 
Warwick’s proposed replacement facilities involve NGDLC equipment that also provides video 
capability using Very High-Speed Digital Subscriber Line (ADSL) technology.  ADSL uses the 
existing customer copper drop to send 20.74 MBS worth of bandwidth up to 4,100 feet on 24-
gauge cable.  This equipment would enable Warwick to provide a customer with voice, video 
and data over its existing network if the customer resides within 4,100 feet of the NGDLC 
cabinet. 
 
Warwick states that this technology is particularly appealing because its OSP loops are very 
short.  Warwick estimates that 76% of its customers will be covered by simply replacing the 
OPMs with NGDLC technology, bringing upgraded facilities along with a new, cutting-edge, 
competitive service offering to its customers. 
 
In a letter dated July 27, 2001, the Division of the Ratepayer Advocate states it, “…does not 
object to approval of the petition…”. 
 
The Board, after investigation, having considered the record and exhibits submitted in this 
matter, is satisfied that the action proposed to be taken by Petitioner, as indicated above, is in 
accordance with law, is in the public interest, and approving the purposes thereof, HEREBY 
AUTHORIZES Warwick Valley Telephone Company to issue long-term debt (Unsecured 
Promissory Note) in the amount of Twenty-One Million Dollars ($21,000,000) under the ten 
(10) year revolving credit agreement with CoBank. 
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This Order is issued subject to the following provisions: 
 

1. This Order shall not be construed as directly or indirectly fixing, for any purpose 
whatsoever, any value of the tangible or intangible assets now owned or hereafter to 
be owned by Warwick. 

 
2. This Order shall not affect, or in any way limit the exercise of the authority of this 

Board, or of the State, in any future petitions or in any proceeding with respect to 
rates, franchises, services, financing, accounting, capitalization, depreciation, or any 
other matters, affecting Warwick. 

 
3. This Order shall not be construed as a certification that the note proposed to be 

issued will be represented by tangible or intangible assets of commensurate value 
or investment costs. 

 
4. Warwick shall file all other regulatory approvals related hereto within 30 days of 

receipt of such approvals. 
 

5. The authority granted in this Order shall become null and void and of no effect with 
respect to any portion thereof which is not exercised by June 30, 2002. 

 
DATED:  August 1, 2001    BOARD OF PUBLIC UTILITIES 
       BY: 
 
 
 
       [SIGNED] 
       CONNIE O. HUGHES 
       ACTING PRESIDENT 
 
 
 
       [SIGNED] 
       FREDERICK F. BUTLER 
       COMMISSIONER 
 
 
 
       [SIGNED] 
       CAROL  J. MURPHY 
       COMMISSIONER 
ATTEST: 
 
 
  [SIGNED] 
  FRANCES L. SMITH 
  BOARD SECRETARY 
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